CONTACT RhiGRT 



!lAX$v N UNIT F-2/K) CAPON 

DATS AMD TUB OF C« K TACT: X Nov 1955, 1430 hours 

EICT LOCATION: In living room of FOCAFON 1 s Official rweidenoe in Shibuya 

ALL PSRSCN5 INVOLVED: POCAPON ?ND CL LI 

PURPOSE: Telephone invitation from lOCAION to come and hara a chat 

COMMITMENTS MADE : To writs Ml a draft of a letter of appreciation to Mr# 
Thomas E* Dewey for his kindness in meeting FOCPON# 

MONETAKT TRANSACTION S: Nona 

MATERIALS PASSED: None 

REPORTS RECEIVED: See Report below 

CHRONOLOGICAL NARRATIVE ACCOUNT 




I, In response to a telephone invitation to spend part of the after 
noon ohatting with POCAPOV 1 called on hln at the official residence in 
Shibuya at approximately 1430 hours, 1 Nov 55* FOCAFON waa in the upstairs 
study and Invited me to come in there rather than sit in the large formal 
living room. After a brief exchange of amenities FOCAFON thanked me for 
interpreting for him at hie recent meeting with Mr* DSflSI and said he hoped 
that he had not spoiled my plans for the weekend* I assured him that such 
was not the Qaas* PCCAPON said that he was very happy that he had been 
able to meet with Mr* Dewey end even though nothing specific had been 
discussed he Indicated that It was gratifying that such an important man 
was willing to spare Urns to meet with FOCAFON on an unofficial visit. Be 
added that in view of the faot that he hoped to go to the States eometime 
soon he did not want to let loose ends hang, and, with this in mind he 
asked if I would again do him the favor of drafting a letter of appreciation 
to Mr. DBMBT for him. I promised that I would do whatever I could and 
asked him to outline specifically what he desired to convey. POCAFOM said 
that he merely wanted to express his appreciation for the time allowed by 
Mr. DEWET in the midst of his busy schedule to see him, and, t hank him for 
his frank opinions and views of the general situation as Mr* DBNST saw them 
on this trip. He added that he would like to have the letter drafted 
by the afternoon of 2 Nov 55 since he did cot wanVto allow too much time 
tb elapse; also, he intended to have a friend Nr.TCDEUIfSU, 3aso, President 
of the IDEMITSU OIL CO* hand carry the letter to give it an added personal 
touch. 



2. POCAPOIJ said that after the meeting WLth Mr. Q6NET he bad *»t 
with TOSH ID A at his rssldsnce in Olio to find out If TOSHIBA had actually 
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told Ur* DKWET that ha opposed the current merger talks as Ur* DEkEI had 
indicated to FOCAfON* Ur* Y05HIDA, according to * OCA KIN, did not indicate 
that he was opposed to the merger talks* As FOGAFON had earlier reported 
to us UR. TOSHIBA'S views are that he had opposed the merger talks at first 
because It was his belief and life ambition that the Integra ty and entity of 
the liberal Forty be kept intact and if the Democrats wanted to merge with 
the liberal Party it was all right with him* He had opposed the idea of 
dissolving both part tea to form a new conservative party, however, in view 
of the tide of public opinion nod the adamant stand of the Democrats, be 
now felt that there as no other solution than to merge both parties as much 
as he personally hat ed the idea of losing the Liberal Party Name* Mr* YQSH1DA 
mentioned ag*in to P OCA PON at this meeting that be would support FOCAPON in 
the battle for Prime Ministership and had instructed all of the so-called 
TOSHIBA faction that they should back POCAFON as long as the battle was to 
be fought on the grounds of dissolving both Fartles and holding open elections 
for the new Prims Minister* The reason for this is that there are enough 
POCAPON supporters in the Democratic party to assure victory for POCaPON if 
this tactic is employed* If the Liberals give in to the O AS A-MATSUMURA Tin* 
of a negotiation for the Prime Ministership with HATOTAMA r—al nl n g on as 
the first leader of the merged parties, there is no assurance that he will 
give up his post even though promises can be made, 

3. With politics now the subject of dieoussion I queried POCAPON if 
he was aware of any recant meetings between MIKI and CASA* (Mental reference 
on my part being made to the £ 3 - L. 13 oontact report of 21 Oct 55) 

POCAPON said that as far as he knew the two individuals had met sometime on 
or about 24 October 1955* He jokingly said that they were the black dogs 
behind the soenea directing HATOTAMA 1 s actions so they probably were thinking 
up news means of holding up the merger* 1 asked why KONO was not at the 
meeting and POCAjON said that as far ae K*H0 was concerned his main job was to 
get money for the Democratic party to carry on its fight with the Liberal 
party «nd he was doing a pretty good job of it* He said that the Police had 
very voluminous files on KCNO'a underhanded methods in this respect and althougi 
they could start a case and do away with him without any trouble there was the 
possibility that so many big Democrats would be involved in the sc audit that 
they have not taken any positive action* PCCAP N said that tfUJO had been 
working huge deals on sugar and Aauki (red beans) with &&AUAZ KI, Tanssakl 
a broker In this field* Po capon hastily added tnat this was only ox* of the 
more flagrant oases where KONO has been breaking the law to get funds for 
the Democrats and that there were many other cases knows to both the Police 
and to MIKI sod OASA, Since In recent maxsuevere .KONO appears to be angling 
for power, MIKI and OASA are getting worried that KONO will one day push 
them out of the picture, so, it is quite conceivable that they are holding 
these aces merely to k?ep KONG In check* 

4* (Kith a mental refemnoe to 3 query regarding the GAIKO 

DCSHI KAI) I asked POCAPON if he couid enlighten me on the organisation* 

P0CAP.N said that th e Gaiko Doshi Kai was a loogely knit group of Diet 
members generally considered to revolve/ around^ASHIDA, Hitoshi* The 
members were mostly liberal and Democrat* (and incidentally serves as a 
unofficial liaison channel between the two parties) who saw eye to eye 
on various foreign policy issues * Pocapon said that the group was primarily 





in op oeition to the methods extent of negotiations conducted by 
HATTY/ MA with respect to the ’'ap. Sov. Peace talks. He added th^t this 
was not » firmly established organisation as such but a good one to be 
associated rrith. 

5. (ivith reference to questions contained in lilft Gable 27035)1 changed 
the subject back to the merger *nd asked HXArOH how things were coaling along. 
FOCAFOW said that it was hard to explain to people outside of Japanese 
politics Just how difficult the situation was and how still -ore difficult 
it was made out to be primarily for the pur;ose or throwing off the opposition, 
"von taking all or these elements Into consideration FCC*P0N said that the 
merger talks still had the possibility of going on the rocks not because the 
Liberals and the Democrats can 1 1 get to; ether but because there was a 
mentally sick man at the head of the present Government who was placing hie 
personal position before that of the nation. He. added that the MgM current 
Prime Minister was controlled by too many politicians as well as by too many 
women and therefore he vacillated. In spite of all this K)0A/0N «adi that 
the talks are now In the final stage and whether the goal would be reached or 
not is matter for conjecture even at this point, however, he said that he 
was not standing still. He said that he has had his people quietly subverting 
elements In the Democratic Party so that when the showdown period is reached 
he will have a number of supporters in the Democratic lineup who are for the 
time being acting as though they are violently opposed to K> CAPOS. 

I asked ht CAPON if a negotiated merger was the only thing possible after 
all these weeks of t? Ike would he accept KATOIAMA as the first irlme Minister 
or would he himself accept a prime ministership of limited tenure. FOCAPOK said 
smiling that he could see what the reason for that gns question was. He eeid 
that CDYv-KE was probably trying to determine whether PCCAFGH was going to be 
the same type of Prime Hinister as Hatoyama l.e. willing to give in in order 
to assure personal position, or willing to negotiate with both sides of the 
fence to assure tenure. FOG A PON said that be was not the kind of person who 
plaoed his own status above that cf the country and that I could be aesured 
that If such a "deal" were proposed to him he would not accept it. He said also 
that the ultimate objective he has is to see that Japan had a 3 THONG conservative 
government of fairly stable nature that can do things immediately to counter 
the already too strong Socialist threat in Japan. He added, after what 
happened after the last election he could not trust HaTGTAHA with any promisee 
however simple they may be beoause HA70YAU' has no mind of his own. FOCAPCN 
said that if unity cannot be reached except by such backstsge negotiating 
then Japan was not ready to be united and be did not want to work any stop gap 
me* sure s became these would only lead to further disunity. 

I asked I OCA! OH If he had any ideas as to who might have a chance for 
for the >rlme Ministership besides himself should the merger talks end 1 a 
success. PC CAPON said that If the merger is cone laded and all of the elements 
now supporting It continue to do so tbeye wae no doubt that he would be 
on top, however, if FCCAK.N should fall then in hie opinion both Kishi and 
/IKRDA have a good chance .-ftCHIHAf© A has lost the appeal that he had when 
he first turned politlciim^CHUKA Kiobisaburo is too old, ASH1DA does not 
co amend enough respect or Kobun, and other* ere not even In contending position. 
The reason POCAKW fee Id that he is on top is that IGJHID/ hsa made public his 
support of FOCAFON and oil of tbs ItoHXDA faction has accepted this decision. 

The Democrats want HATOYAMA to remain as the New Party President until April 
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of next year so that they con claim authorship of the budget, however, 
this is specific/! lly what the liberal party 'loco not nan t. The main reason 
for objecting Is ’-he fact that H TuTAMA may go off one dpy »nd visit yoSCGX 
to try nnd conclude a peaoa treaty by himself* 

To my query w hether iOC'KN could afford to wait and allow fUTOT U* 
to ro ain in power in order to a old another general election ruJAlcN said 
that as far as the Liberal » arty s concerned t .ere was no hurry to get the 
merger concluded , however, the .Vamocrat* have been forced into the comer 
on the issue by the merging of the Socialist rarty (Left and Right wing) 
so that nlees they have full support of the liberals there will be no way 
of riding out the next session of rhe Diet either ordinary or extra ordinary* 
The days are numbered in this reelect and unless the Democrats see the light 
they will find themselves running a government which they cannot control* 

As far as the liberal Party is concerned they will not change their policy 
of demanding the dissolution of both parties and holding open elections for 
the new pr aidant* once the critical at*ge Is reached PC.' «P0 H eald that 
personas like CASA end KLX1 who are the strongest anti merger elements of 
the Democrats may start move* to try sod force a dissolution* PCCa: O il’s 
estimate or the situation at this pK lot Is that things will lo k awfully 
dark for s while and the dissolution may look imminent but during this time 
he wir be able to further subvert other members of the Democrats either by 
buying out their votes r by promises of political positions : a the new 
government that the dissolution itself will probably not come about* The 
Liberal l arty in pre ape ration for this contingency has started a fund 
raising program and they are confident that they -are do re on hand than the 
Democrats* 

I next asked that in the event all of K.j.'r c«icu Nations ?;o >r ng 
and a general election cornea a bout what the major issues would be insofar a a 
both parties ara conoerend* IOC A 08 said that there was only one major issue 
and that wa? the Jap./Scv* Negotiations. Ae far as the Philippine reparation 
issue was concerned POCAK/N aald that all of the people in HATOYAUA’s 
government were not sick like him and therefore they are negotiating in favor 
of the liberal Party, so, the pr.blem bay not even exist by the time such 
an election should t aloe place* 

As for the Hamits to which the liberal Party will go along with the 
Democrats in the present gap/Sov Negotiations Pocapon said that Democratic 
line was to press for the return of the Shikotan and Habcmai Islands and 
releaaa of the Japanese prisoners upon signing of the Peace treaty* fOCAPOK 
said that the Liberal Party’s limit* were the immediate return of the 
3HIX0TAN and HAB0M*I islands as well as the return of the KURILES and If 
there was no solution that this be placed before the International Court 
for decision before even beginning to talk about Peace* As for the Prisoner 
issue FCCAPC-N would have this settled first before going to the conference 
table to talk about peace treatise* In other words, KATOTAkA has already 
exceeded the boundaries to which the Liberal Party will sup: ort him* P o CAP0N 
added that during JUUK(e stay in New fork Ambassador KASE called on him 
twice to innaira about the Peace Talk* and If ALIK has bean sufficiently 
Impressed by Japan’s apparent anxiety to get the treaty concluded that be 
has so notified POCAPON also feeld that the next Soviet move will 

be to get someone, probably the Prime Minister, to corns to Moscow and continue 
talks there rather than in London* PO CAPON indicated that he was aware of 
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statement* made by HAT// ..... at H'XAeA^/ over the past weekend which gave the 
Indication that he was tired of theae long draxtn oat negotiation* and that ha 
personally was willing to let the HAtk-iiAi and 3i*4. wiVi.V Island la sue be referred 
to after the signing of the <eaoe Treaty. 

I asked Tthat WJ A . M's position would be nith reference to a pceoible 
non confidence motion submitted by the Jocialiats. loJAi i/j said that aa far 
as the liberal Party was concerned, if there was need for a non confidence motion 
*t*J the Tiberala felt justified in supporting such a move that they would not 
wait for the Socialists to make the ration but nould make it thaswelves* Ifcie 
would relaive then of haring the stigma of going along with a Socialist more 
and at the same tine would enbarass tho Socialists to hare to go along with 
a motion put forth by the liberals. 

With resect to the buildup of military forces in Japan, JvJAroS said that 
this was a definite necessity and would not be a difficult matter to accomplish* 
He said that Japanese public opinion is easy to sway one way or another and 
if they bad a few brass bands parading up ?n d down the country, exhibition 
shows of strength, and the like the Japanese who are IMftftfr now clamoring for 
peaoe will soon quiet down. PC-CAP K said that decisive actions had tailing' 
effect on the Japanese public # >nd thnt is where the ODTCKE effort was falling 
because they proceeded with too much caution and therefore oo much delay In 
the timing. The only difficulty that I JAIttf foresaw was that in any big policy 
decision such as perhape the use of atomic weapons etc. these bed to be 
ooneidered in the light of the 0 XK^OA-ROBSRTii N r talks* There was also the 
wuestlon of the revision of the constitution. In view of the mergirgof the 
Socialists it was questionable whether any controversial item/ of the 
constitution could be changed. iGCAfCH'a time echedle on this is to gradually 
accomplish the minor ho as ok elng details And gamer strength and then at the 
next election knock out the strong socialist bid for power and start In on 
a full scald revision of the constitution to permit such a build of forces as 
needed for the defense of Japan. 

As for the illega Using of the coocunlst party in Japan, la view of the 
present cons ti tuition rCCAP&g feels that this question cannot be answered at the 
present time, furthermore, in his opinion the police in Jspan|( are not adequately 
equipped or manned to tackle the problem* I- this respect also a graduAAl 
buildup of strength, material and technical Knowledge of the police are necessary 
so that when the time cows that s move such as illaga Using the party can 
be undertaken the police will be able to cope with the .indergr. und communist 
perty. 

6. For the tine being Jrocapon hopes to concentrate on propagandising 
Japan to the point where ahe 1s aware of th e da ngers of the Cocmunist Chinese 
and Soviet Pesos Cffsnsivse. He lamented however, that he ecu Id not do much 
in this respect as long as he is tbs opposition. 

7. Several visitor* had been waiting for over an hour in the downstairs 
waiting room so I excused myself and left at approximately IjSOC hours* 
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